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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

Dear Investor,

On behalf of the Board of Directors, we are pleased to present MCB Pakistan Stock Market Fund accounts
review for the nine months & quarter ended March 31, 2022.

Economy and Money Market Review

Political turmoil in the country has taken the central stage in past few weeks where we witnessed ruling party
coalition government lost majority in the National Assembly and overthrown by opposition led coalition. In
the backdrop of weak economic environment, the transition resulted in significant volatility in equity, fixed
income and exchange rate markets. In heightened political environment, markets will increasingly focus on
efforts of the new government on policies and measures taken to stabilize the economy.

The fiscal year (July — June) started on strong note with government’s renewed focus on reviving growth
through several incentives in fiscal year 2022 (FY22) budget to spur growth. This was in addition to lagged
impact of monetary easing and incentives on capital investment at lower rates (TERF), which further
supported to growth premise. However, the sharp recovery in domestic demand, coupled with rising
international commodity prices, led to a strong pick-up in imports and a commensurate increase in the
current account deficit. The start of Russia Ukraine conflict inflicted additional misery as international
commodities prices spiked up further to multi-year high.

The country posted a current account deficit of USD 12.1bn in 8MFY22 compared to a surplus of USD 1.0bn
in the corresponding period last year. This was the largest CAD since FY18, when country witnessed a deficit
of USD 10.6bn in first eight months of the fiscal year. The deterioration came in primarily on the back of
higher imports which grew by 49.1% in 8MFY22 compared to export growth of 28.1%. Trade Deficit
increased by 70.2% to USD 27.3bn compared to USD 16.0bn in same period last year. The unprecedented
increase in imports mainly came from historic high prices of our commodity basket including crude oil, palm
oil, coal coupled with one time vaccines imports. As per our estimates, prices contributed more than two-
third of the increase in import bill.

Foreign exchange reserves of central bank saw a decrease of USD 5.3bn on account of higher current account
deficit and debt repayments. Pakistan was also unable to timely roll over commercial loan of USD 2.2bn from
China which put further pressure on reserves. In addition, a USD 9oomn penalty payment to settle Reko Dik
case further dragged the reserves to 22 months’ low of USD 11.3bn, implying an import cover of hardly a
couple of months. These outflows coupled with widening current account deficit led PKR to lost ground
against USD by 14.1% since start of the fiscal year.

Inflation remained a concern as rising commodities continued to create challenges for policy makers.
Headline inflation represented by CPI averaged 10.7% in 9MFY22 compared to 8.4% in gMFY21. The rise
mainly came from higher food prices, elevated energy costs (both electricity and fuel) and second round
impact of PKR depreciation, which keeps the prices of imported commodities high. Core inflation as
measured by Non Food Non Energy also depicted an upward trend as it increased to 9.5% in March 2022
compared to 6.9% in June 2021. The SBP increased policy rate by a cumulative 525bps to 12.75% in the fiscal
year to counter inflationary pressures and slow aggregate demand.

On the fiscal side FBR tax collection increased by 29.1% in gMFY22 to PKR 4,382bn compared to PKR
3,394bn during same period last year. This exceeded the target of 4,134bn by 248bn.The improved tax
collection was primarily on the back of higher custom duty and sales tax collected on import stage.

Secondary markets yields have increased significantly in gMFY22 as SBP started the monetary tightening
cycle. The recent depreciation in rupee along with persistently high commodity prices will add pressure to
inflation and we expect average inflation numbers to remain elevated in medium term. Bond yields for tenors
of 3 years, 5 years and 10 years witnessed a rise of 2.4%, 2.1% and 1.4%, respectively during the period.

Equity Market Review

The KSE-100 Index posted a negative return of 5.1% (2,427 points drop) in gMFY22 compared to a positive
return of 29.5% in same period last year. Challenging macros (rising interest rates, depreciating PKR and
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

widening twin deficits), uncertainty on political front, high commodity prices, and MSCI’s decision to
downgrade Pakistan from Emerging Market to Frontier Market all weighed heavily on the index during the
period under review.

Cement, Technology, and Refinery sector remained the major index dampeners, contributing 1,288 points,
733 points, and 542 points to the index fall, respectively. In the cement sector, unpreceded surge in
international coal prices (USD 250/ton compared to an average of USD 72.5/ton last year) created a weak
near-term earnings outlook for the sector leading to selling pressure. Moreover, decline in Technology sector
was largely on the account of a company specific event which led to a sell-off. In the case of Refinery, delay in
approval of refinery policy and continuous accumulation of circular debt led to the decline.

Foreign institutional investors continued their selling spree, adding another USD 271.1 million during the
9MFY22. This amount was absorbed primarily by local individuals and corporates with net inflow of USD
82.3mn and USD 81.1mn, respectively. During the 9 months, average trading volumes saw a decline to
3o5mn shares compared to 483mn shares same period last year. Similarly, average trading value during
9MFY22 saw a drop of 48% over gMFY21 to ~ USD 61mn.

FUND PERFORMANCE

During the period, PSM generated a return of -4.87% as compared to a return of -5.13% witnessed by the
KSE100 Index. Overall equity exposure stood at 92.5% on March 31, 2022. The fund remained vigilant of the
external factors and the investment strategy was maneuvered considering the fundamental developments.
The allocation was mainly held in Commercial Banks, Cement and Oil & Gas Exploration Companies.

The Net Assets of the fund as at March 31, 2022 stood at Rs. 10,684 million as compared to Rs. 12,397
million as at June 30, 2021 registering a decrease of 13.82%.

The Net Asset Value (NAV) per unit as at March 31, 2022 was Rs. 98.5829 as compared to opening NAV of
Rs. 103.6294 per unit as at June 30, 2021 registering a decrease of 5.0465 per unit.

Economy & Market — Future Outlook

The ongoing Russia — Ukraine war has kept international commodity prices at elevated levels which have
exacerbated fears about the import bill and external outlook going forward. In addition, due to political
pressure the government resorted to the populist move to absorb the hike in international energy prices and
keep petroleum prices unchanged. This have undermined the structural reform process and put the IMF
program on hold. Going forward the new government will have to engage with the IMF and find the right
balance of growth and external account sustainability.

We estimate GDP to grow by 4.5% this year, slightly lower than the government target of 4.8%. We expect
Agriculture, Industrial and Services sectors to grow by 4.5%, 4.1% and 4.5% respectively. Industrial sector
growth is likely to remain robust but below government’s target due to demand compression as a result of
monetary tightening. Agriculture sector growth on the other hand is likely to exceed government estimates
due to growth in wheat and cotton crop. The Covid vaccination roll out has been quite successful which is
anticipated to unleash Services growth as this segment was the most affected by the pandemic.

The persistently elevated international commodities prices especially petroleum, palm oil, fertilizers and
steel, has led to a strong pick-up in imports and a rise in the current account deficit, which we expect to close
the year around USD 19.0bn (5.7% of GDP). This would be the largest current account deficit since fiscal year
2018, when the country posted CAD of USD 19.2bn (6.1% of GDP). Responding to a high CAD, we expect
PKR to depreciate further to end the fiscal year near PKR 192 against a dollar.

Successful resumption of the IMF program will be a key prerequisite to keep the financial account in positive
zone. The SBP is expected to continue to discourage unnecessary imports and use flexible market determined
exchange rate and appropriate monetary policy setting to ensure sustainable external account position. The
remittances along with bilateral and multilateral flows would also be crucial in managing our external
position.
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We expect Average FY22 and FY23 inflation to clock at 11.6% and 13.8% respectively assuming international
oil stays above USD 100/bbl. The recent hike in commodity prices and the resultant currency depreciation is
likely to keep inflation numbers elevated in near term. In the recent monetary policy held in April-22 SBP
increased policy rate by 250bps to 12.25% due to significant uncertainty around outlook for international
commodities and global financial condition as result of Russia Ukraine war. As per the SBP the recent rate
hike increased forward looking interest rates to mildly positive territory. Thus we may be at the end of
monetary tightening cycle.

From capital market perspective, particularly equities, the recent correction in stock prices have opened up
valuation. The market has priced in interest rate increase and currency depreciation. Market cap to GDP
ratio has declined to 13.4%, a discount of 69% from its historical average. Similarly, risk premiums are close
to 6.0%, compared to historical average of 1.9% signifying deep discount at which market is trading. We
believe a micro view of sectors and stock will remain important and investment selection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading at PER of
5.7x, while offering a dividend yield of 8.3%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. On the other hand, government bonds yields may continue to remain at elevated levels given
inflationary pressure. We remain cautious at the current levels of bond yields and would continue to monitor
the data points to capitalize on opportunities.
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e 7
Muhammad Saqib Saleem Nasim Beg
Chief Executive Officer Director/Vice Chairman
April 20, 2022 April 20, 2022

174 MCB PAKISTAN STOCK MARKET FUND




b s
S Y V45

RS

oL s Sus s L AL S S 5?&41@%&}
LU varurel iy AL g fyud b e L i el Sl s GF
-.Lf’:lgu;fofﬁc'_él}”ft’zJ.{d/lg&l/@/uf}l/{tﬁn!ujbch!}7

yomd
cg,L?ﬁcf'}bﬂJ'VJ/’:f”fiﬁmul"/@Jfﬂa{iklf/{gu;/gdh/zﬁdﬁ'iﬁj 2153750
B BT SH U Jﬁ;w@'U/”f/’tjqjmw-‘anf/é“ié
A
o Y hont—
L Fe
SR A AT

+2022} ;120 +2022} 1120

175 MCB PAKISTAN STOCK MARKET FUND




o bl /(b
S Y V45

A8 5 E (oudda.5 susidd wdd5 Lz sl sl et s
JJ".}ﬁJJl{mrf:f”-‘afﬂ*#uﬁgﬁif@yhf{f‘a/{4'—&46”:‘;&?3@/5’375
2 L P B B3 eSS shi e (bl e Ust G A2l sl
Bl Sl e sl Sl Cn EE Ll i

= mdtmg/z’ui'guﬁ;uﬁéécﬁm;wdfrg:(’:ﬁ/”;w/:u;?égﬁ;ddmd}&nfmjy
(u235.7 Kédf(ﬁ)/ljgjfﬂgo g;“/"af&wég/’m;/l.%Jv/(tvtz‘amului'g/w&m
A1 ot L (w61 K33 N5e519.2 Lt 42018 JL-dl i
42,192 @ﬁ,4rﬁélédvdtjﬁiJ/nJ,g/ui'/ﬁ&?_u,@jﬁﬂuﬁﬁmﬁ;;&ﬂ:w-@
B 5L fEl

ST i 2L L 5 Je 3/ ersb1 3L e S, o 13T
LJﬁjg&ytugjm,u;yc/‘mgwﬁ’“;%Lmb/é/d/gpGé;uiJguﬁ;dﬂﬁj/wbéif
ﬂluﬁilé“f&?{l&/l}u’fgu?'@d}jﬂu"?@;U";J;,U;}.KLLZ:6?‘:?@“!5:2?%&/&415
_L/Uﬁc:x.lf‘d'!f

SIS EE e E7usi13.8 2023 JL-dlusiad 11.6 #2022 Ul h-si6orb1 Al
éjgLufui'/ﬁ&?_udl;Lnuﬁ@Lu’muuugbuﬁu;gégﬁ'_‘am/}d/;.d)us100 =g
G ST e 2022 ¢415ﬁ%ﬂgdﬁtgu_+ub'e{z;_u:i.u:;@_,;}igw'
L B L bl 5 S0 12.25 2 18 SBiUA33250 Ui Ael i (Qdud)
LIt L SO L GO e G S5 St e QS emiud Qi1 o
€L F A2t & TUAEH Fed oo Jiw S5 0m 1y 2 forward looking 222 £
_4"_5?(&7'!

..*,:Cl,-‘af‘_}gfvaluation ;nguﬁuj’gg}/J&wlccf&'L)ﬂglwﬁ:MLM
L(Qdﬁ&)/l;i&f&ﬁl{cap %L_‘LWTM’G;JJAJJ%MAqu:z,/‘&yé_
L e 6.0Mﬁuﬂgr0)dﬂ_‘¢({w‘é69 e bl ERL e [riuad13.4 &ﬁ,/t’:jv
At S aES e G U e E S Ut eI Ut el 3.9 bl (S 12t
Gk Gtz e bse g U A Kyr}‘néd/{,l./mfg;ﬂ/nﬁ%ﬁJJbu,u}?wa‘
$4 9583 e Gune i PER U757 Ut leidor $ /ey e § St

176 MCB PAKISTAN STOCK MARKET FUND




AT,
S Y V45,

Sk b N L s S A e b L S JL L8 ST (=233

F Tt L E L PSP e F oSt S L Gy

B RS el B VY- I LRI It

G271 4 pnd ol S8 2022 JU sl e Kty 3 Ukl - oot §oF

st 82.3 _,;};/.Tu%é/)-— ég_muwgm,m}:U'L:»Ju;/'d;geéﬁ:w-t[.;unK/u”
Ut ew SUU 26 L PP 305 Juf A hsuin L eanFle Lo SN 811
-6@/6@1‘61 /2&4248 /ﬁ&gipﬂuu»aiou&,&t LASI-E 483

G
éu»gw4.87))u:4w£8u»LM5.13))5%%1oowmz;puﬂ@uw&&/‘ﬂ
Sed s Gl s G e N5 Sz 5 i 92.5 sn 15 1 s 54,2022 531 P

di,L/Ju~JJ5,lJé,1M‘u;@f/4/)d;g&‘ff_é’@w&@fgfwgvané/ )
G U

12,3975 610 A6 L 42021230 e se_#10,6845_ 11 AL L 42022 A3
e $Su13.82 3 gt

($re1efD42021 230 6 (Sie2,98.5829 2y (el D232 1P F 2022 131
< EnfSeyde +/5.0465 12 5.e+,103.6294

eI S st

Goslousl s Juﬁjygé‘ﬁ‘amu@?uﬁﬁ:&/u;g&“wudf]wuf'g_,éd/lgufl.éq/@mw/
Sri#E populist sl L5551 el g roa 3ot U T e et L e
E LN LGt 2 UrE SF & o U e U2 Tt S S b b (Fa st
ﬁuﬁdg":’:‘ay@/@ K;tﬂ;rl/Q 1 A1 3 Tst Bl et SL ot e ;wd}gu:
Gl ST s S P P (AP 32 by p 2L ._.fcgl(:lé'l}’/:/:é

A add 4.8y §5o0 B 5o 4.5 vaui‘(Qdﬁu’.)mby,uﬁcfﬁ&lb'égjuu_m

177 MCB PAKISTAN STOCK MARKET FUND




b s
d«/gu/-{/b

S b E e K&L&wwﬁdg e o SUsE Q180 372 Sl 50 G R sl i b )
GUGelinsi10.7 Utk J3LEL 2022 Judlbsibic G (T4 Ol b Ldles
AL L P S P e aa$ S oI1-Gas38.4 sl 531l 2021 Ju
S U SUENCLE pe il f B S 1Sl 31Ut UF S (Ul
l[/uL?uKLL&!u"/uﬁctggnc;nuocigl:u@;lu%ufi_?ljjgJﬁuiél}ld;&%_uj&”‘/ﬁ@u.""g
(AN ST e (Fdd 6.9 2021 g2 G §F b Fusd9.5 14,2022 Gl
SLL AL Fas12.75 L Bk (UGB Ty U525 LAt ot
ARG TSN L 29

%4291 Sl 331l ;2022 Jl/dl.dr’;gjgd/(/ﬂ}_,yi),ftg/_ﬂj/}{d/,?ui‘wéyh
el G Folie 248 5y Lo w4134 2 T Fe 4,382 S
e Jf%,uéﬁ(%g e &t de p T oSl S 1S 153,394 LnL
-

ST A QORI s S 52022 JLd Ut e b L ULt
wmw’w(njwuutsg;4/;gu);.;u;s?ét;t&nfzd'y/v;véu@wu:/ﬁJ%u_p
M2 24 2P et el B L I bl be kb b E Ut e a s
I sloiel1.4

o F oL INGE
gwgéu»&’aé 5.1 L‘jgfcl 100 (duud;z)@i{u_fw@/um;&mz;zozz JLdL
Qo PSS 2 Teds Gl Clreiunsd29.5 Ut us FUSUL=2 0 ((U5192,427 )
MSCI /;l:u;:’:;&l,‘l'l,cl;:Jlf//g}%/fufu%fu’.lg‘(uyLjul;b].Lﬂ%/;uﬁén3/@1@5/:u:7;‘
(NS bi) Ll s LS e (LIS G AD TN B 1Y Sk o S L £

-U15414,,4':3/?&{,‘6!@!/»&;407’@{,)'@(V"c&fLL/
/Lffkujv&fffgmz ,,1“_}‘“75733 ‘j‘“fg1,288 AV UL Sl S e
72.5 [osl G Ut P 3AN5250 ) 3Lt JEIaB Ut U2 §190 ot SE S Sl e

178 MCB PAKISTAN STOCK MARKET FUND




A
S Y V45,

doziss (Gl -l ol I 1207 o KU}A;’KL j:’&»:CL JL"/IUC'J/.L: d d(:lé - d/) L 215 3T 3y

S WS-

o B AT sl S GG 6o S P S Ut s L Ui 22
/"’*q’viJf(.fl;»/;/dc%&/@_yﬁdfz?ka/uﬁuﬁgLA{“!LU&J&@JJJJ&,?
Juﬁ(iuﬁ{l.ui‘dihu’t“,,_,/”w_g.&gK,»é““l(,wui'u}ﬂhJJ:@»Q/‘J;@,‘TM}%&EW:
_w}ﬁd}uﬁmuuﬂgdﬁ.}?@‘/ﬁﬁ&’

U5 (FY22)2022 LYl o SerfUt s AL o 9b 5236 T8 (wz—Gu2) -
SUK 2 (TERF) Us 2 318208 bt O - S8 29G4 § G52 3L i
Sn G ALAE Tl 2 Ut S e A St o isbon o B P15
m‘ju_mjin.,/tiuﬁg/w:jfKujﬁnéndwg/fdfuﬁau@;utgiiu;‘f&gﬁtu”}wuf
S 5 &k Surs A S B oIt e e L e AL o

1.0 Foad W= 55 e 12,1 s e i61w s 6 b ol 2 T3e1L 2022 Jid
ot AENE10.6 Lisd s tal £TEL 2018 Judlo B (Ee) 6 st
_Gas28.1 St T B 491 e Tl 2TOE 236U SUT- o Besl jee
WL e T B 16.0 Ut e USG5 27.3 oy udiT0.2 03 (¢
S A AL S b L S b U s SUsE el 58 basket (L1 s1Jed
G QUL S AT el ke s a T

SIS E b 3 5561 e o S0 S N55.3 5L il LGSy
153k P63V LS U s S PP QLN 2.2 o B L oo
Eofrerddn22 = 505en & En i ig 000 L Lo eifbh b Sk i
£ L NI a2 e P _cover Qb SR G o113
S = TE B el St

179 MCB PAKISTAN STOCK MARKET FUND




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2022

(Un-audited) (Audited)
March 31, June 30,
2022 2021
Note  ---------- (Rupees in '000) -----------
ASSETS
Balances with banks 5. 522,936 265,332
Investments 6. 10,122,239 11,903,844
Receivable against sale of investments 205,018 499,859
Dividend and profit receivables 73,053 16,830
Advances, deposits and other receivables 17,713 74,522
Total assets 10,940,959 12,760,387
LIABILITIES
Payable to Management Company 56,154 63,617
Payable to Trustee 1,085 1,258
Payable to the Securities and Exchange Commission of Pakistan 1,751 2,286
Payable against purchase of investments 117,894 24,138
Accrued expenses and other liabilities 7. 80,013 202,766
Payable against redemption of units 386 69,140
Total liabilities 257,283 363,204
NET ASSETS 10,683,676 12,397,182
Unit holders’ fund (as per statement attached) 10,683,676 12,397,182
Contingencies and Commitments 8.
----- (Number of units) -----
NUMBER OF UNITS IN ISSUE 108,372,550 119,629,978
----------- (Rupees) -----------
NET ASSET VALUE PER UNIT 98.5829 103.6294

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

g s 5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

INCOME

(Loss) / gain on sale of investments - net

Dividend income

Income from Government securities

Profit on balances with banks

Unrealised (loss) / gain on revaluation of investments
classified as 'at fair value through profit or loss' - net

Other income

Total income

EXPENSES
Remuneration of the Management Company
Sindh Sales Tax on remuneration
of the Management Company
Remuneration of the Trustee
Sindh Sales Tax on remuneration of the Trustee
Annual fee of the Securities and
Exchange Commission of Pakistan
Allocated expenses
Selling and marketing expenses
Auditors' remuneration
Securities transaction cost
Settlement and bank charges
Legal and professional charges
Fees and subscriptions
(Reversal) / provision for Sindh Workers' Welfare Fund
Total expenses

Net (loss) / income for the period before taxation
Taxation

Net (loss) / income for the period

Earnings per unit

Allocation of net income for the period after taxation
Net (loss) / income for the period
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Note

6.1

10.

Nine months ended

Quarter ended

March 31, March 31,
2022 2021 2022 2021
------------------ (Rupees in '000) --------===-=-----
(594,619) 2,080,432 (211,386) 979,074
578,976 332,507 209,158 195,537
279 1,380 - -
23,840 10,847 8,508 2,044
(319,539) 619,535 65,798 (848,665)
108 101 44 44
(310,955) 3,044,802 72,122 328,034
172,954 169,465 51,779 58,150
22,484 22,030 6,731 7,559
9,507 9,225 2,944 3,155
1,236 1,199 383 410
1,751 1,695 539 582
8,756 8,473 2,697 2,907
113,822 110,151 35,059 37,797
916 716 300 272
39,782 70,016 12,393 28,491
2,989 4,212 967 2,232
513 101 42 33
20 33 6 7
(120,605) 52,950 - 3,729
254,125 450,266 113,840 145,324
(565,080) 2,594,535 (41,719) 182,710
(565,080) 2,594,535 (41,719) 182,710
2,594,535
(575,174)
2,019,361
2,019,361
2,019,361

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vo

1

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

Nine months ended Quarter ended

March 31, March 31,
2022 2021 2022 2021
------------------ (Rupees in '000) ------------------

Net (loss) / income for the period (565,080) 2,594,535 (41,719) 182,710

Other comprehensive income - - - -

Total comprehensive (loss) / income for the period (565,080) 2,594,535 (41,719) 182,710

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

e A -,

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Nine Months Ended March 31, 2022 Nine Months Ended March 31, 2021
Capital income / Capital Undistribute
Value (loss) Total Value dincome Total

(Rupees in '000)
Net assets at the beginning of the period 7,165,600 5,231,582 12,397,182 5,894,800 2,909,097 8,803,897

Issuance of 38,287,611 (2021: 87,744,064) units: - - -
- Capital value (at net asset value per unit at the

beginning of the period) at Rs.103.6294 3,967,722 - 3,967,722 6,793,413 - 6,793,413
- Element of income (112,362) - (112,362) 1,456,894 - 1,456,894
3,855,360 - 3,855,360 8,250,307 - 8,250,307

Redemption of 49,545,039 (2021: 85,513,085 ) units:
- Capital value (at net asset value per unit at the

beginning of the period) at Rs.103.6294 (5,134,322) - (5,134,322) | | (6,620,684) - (6,620,684)

- Element of (loss) / income 130,536 - 130,536 (930,475) (575,174) (1,505,649)
(5,003,787) - (5,003,787)  (7,551,159) (575,174) (8,126,333)

Total comprehensive income for the period | - | (565,080)| (565,080)| | - | 2,594,534 | 2,594,534 |
Net income for the period less distribution - (565,080) (565,080) - 2,594,534 2,594,534
Net assets as at the end of the period 6,017,174 4,666,502 10,683,676 6,593,948 4,928,458 11,522,405

Undistributed income
brought forward comprising of:

- Realised 4,508,639 3,417,678
- Unrealised 722,943 (508,581)
5,231,582 2,909,097

Accounting income available for distribution:
- Relating to capital gains - 2,019,361
- Excluding capital gains - -

- 2,019,361
Net income for the period (565,080) -
Undistributed income carried forward 4,666,502 4,928,458
Undistributed income
carried forward comprising of:
- Realised 4,986,041 4,308,923
- Unrealised (319,539) 619,535
4,666,502 4,928,458
(Rupees) (Rupees)
Net assets value per unit as at beginning of the period 103.6294 77.4230
Net assets value per unit as at end of the period 98.5829 99.3803

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

s s ~

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for non cash and other items:
Unrealised (gain) / loss on revaluation of investments
classified as 'at fair value through profit or loss' - net

(Increase) / decrease in assets
Investments - net

Receivable against sale of investments
Dividend and profit receivable
Advances, deposits and receivables

(Decrease) / Increase in liabilities

Payable to Management Company

Payable to Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redemption of units

Net cash generated from/ (used) in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Amount paid on redemption of units

Net cash (used) in / generated from financing activities

Net Increase / (Decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Nine Months ended

March 31,
2022 2021
------- (Rupees in '000) -------

(565,080) 2,594,535
319,539 (619,535)
(245,541) 1,975,000
1,462,066 (2,158,349)
294,841 (68,462)
(56,223) (79,640)
56,809 (25,860)
1,757,493 (2,332,311)
(7,463) 16,427
(173) 324
(535) (75)
93,756 (91,477)
(122,753) 53,268

(68,754) -
(105,922) (21,533)
1,406,030 (378,844)
3,855,360 8,250,307
(5,003,787) (8,126,333)
(1,148,426) 123,974
257,604 (254,870)
265,332 351,866
522,936 96,996

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

Chief Executive Officer

Chief Financial Officer

=~

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2022

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

MCB Pakistan Stock Market Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investments Limited as "Management Company" and Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust
Deed was executed on October 23, 2001 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on
February 28, 2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowe red under the Eighteenth
Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August
12, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration issued b y the SECP. The registered office
of the Management Company is situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

The Fund has been categorised as equity scheme and offers units for public subscription on a continuous basis. The units of the Fund
are transferable and can also be redeemed by surrendering them to the Fund. The units are listed on the Pakistan Stock Exchange.
The Fund primarily invests in listed equity securities. However, it also invests in cash instruments and treasury bills not exceeding 90
days in maturities.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM1' dated October 06, 2021 to the
Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the Trustee of the
Fund.

2. BASIS OF PREPARATION

21

2.2

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Such standards comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance, 1984;

- The NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of Trust Deed of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the International Accounting Standard (IAS) 34,
Interim Financial Reporting, the provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual financial
statements and should be read in conjunction with the financial statements for the year ended 30 June 2021. The comparative in the
statement of assets and liabilities presented in the condensed interim financial information as at 31 March 2022 have been extracted
from the audited financial statements of the Fund for the year ended 30 June 2021, where as the comparatives in the condensed
interim income statement, condensed interim cash flow statement, condensed interim distribution statement and condensed interim
statement of movement in unit holders' funds are stated from unaudited condensed interim financial information for the nine months
ended 31 March 2022.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

2.3 The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of the
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information is unaudited.

2.4 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of the Fund.
3. ACCOUNTING POLICIES AND ESTIMATES

3.1 The accounting policies applied in the preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the year ended June 30, 2021.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as applicable in
Pakistan requires management to make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based
on historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision. In preparing the condensed interim financial statements, the
significant judgments made by management in applying the Fund’s accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2021.

4. FINANCIAL RISK MANAGEMENT

The Fund’s financial risk management objectives and policies are consistent with those disclosed in the annual financial statements of
the Funds for the year ended June 30, 2021.

(Un-audited) (Audited)
March 31, June 30,
2022 2021
5. BALANCES WITH BANKS Note = =eeeee- (Rupees in '000) -------
In current accounts 5.1 19,348 21,217
In savings accounts 52 503,588 244,115
522,936 265,332

5.1 These include a balance of Rs.9.901 (June 30, 2021: Rs.11.768) million maintained with MCB Bank Limited, a related party.

5.2 These carry profits at the rates ranging from 5.50% to 10.45% (June 30, 2021: 5.50% to 7.83%) per annum and include Rs.477,647
(June 30, 2021: Rs.207.336) million maintained with MCB Bank Limited, a related party which carries profit at the rate of 8.25% (June
30, 2021: 5.50%) per annum.

(Un-audited) (Audited)
March 31, June 30,
2022 2021
6. INVESTMENTS Note @ - (Rupees in '000) -------
At fair value through profit or loss

Listed equity securities 6.1 10,122,239 11,903,844

Government securities 6.2 - -
10,122,239 11,903,844
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

(Un-audited) (Audited)
March 31, June 30,
2022 2021
Note -—-—--- (Rupees in '000) -------
7. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 7.1. - 120,605
Federal Excise Duty payable on management remuneration 7.2 54,774 54,774
Federal Excise Duty payable on sales load 3,933 3,933
Unclaimed dividends 9,722 9,722
Brokerage payable 9,440 9,821
Auditors' remuneration 419 624
Withholding tax payable 898 3,113
Printing and related charges payable 35 40
Payable to legal advisor 520 130
Others 272 5
80,013 202,766

7.1. Sindh Revenue Board (SRB) through its letter dated August 12, 2021 received on August 13, 2021 has
intimated Mutual Funds Association of Pakistan's (MUFAP) that the mutual funds do not qualify as Financial
Institutions / Industrial Establishments and are therefore, not liable to pay the Sindh Workers’ Welfare Fund
(SWWEF) contributions. This development was discussed at MUFAP level and was also been taken up with the
Securities and Exchange Commission of Pakistan (SECP). All the Asset Management Companies, in
consultation with SECP, have reversed the cumulative provision for SWWF recognised in the financial
statements of the Funds till August 12, 2021 on August 13, 2021.

SECP has also given its concurrence for recording reversal of provision of SWWF on the day letter was
received by MUFAP. This reversal of provision has contributed towards an unusual increase in NAV of the
Fund on August 13, 2021. This is one-off event and is not likely to be repeated in the future.

Going forward, no provision for SWWF would be recognised in the financial statements of the Fund.

7.2 There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable
Supreme Court of Pakistan in respect of levy of Federal Excise Duty, as reported in the annual financial
statements of the Fund for the year ended June 30, 2020.Had the provision for FED not been recorded in the
condensed interim financial statements of the Fund, the net assets value of the Fund as at March 31, 2022
would have been higher by Re.0.542 (2020: Re.0.4724) per unit.

8. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the March 31, 2022 (June 30, 2021: Nil).
9. TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
available for distribution for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net
accounting income available for distribution other than capital gains to the unit holders in cash. The Fund is
also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of income
relating to current period as the Management Company intends to distribute in cash the required minimum
percentage of the Fund's accounting income for the period as reduced by capital gains (whether realised or
unrealised) to its unitholders in the form of cash.

10. EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

11. TOTAL EXPENSE RATIO

Total Expense Ratio of the Fund is 4.28% as on March 31, 2022 (March 31, 2021: 5.32%) and this includes
0.3% (March 31, 2021: 0.92%) representing Government Levy, Sindh Workers' Welfare Fund (SWWF) and
SECP fee.

12. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding Company
of the Management Company, the Trustee, directors, key management personnel and other associated
undertakings and connected persons. Connected persons also include any person beneficially owing directly
or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

12.2 Transactions during the period: (Un-audited)
Nine Months ended
March 31,
2022 2021
------ (Rupees in '000) ------

MCB - Arif Habib Savings and Investments Limited - Management Company

Remuneration of the Management Company including indirect taxes 195,438 191,495
Marketing and Selling expense 113,822 110,151
Allocated Expenses 8,756 8,473

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 10,743 10,424
Central Depository Service charges 957 1,808

Arif Habib Capital Limited - Brokerage House
Brokerage expense* 2,212 3,651

MCB Bank Limited

Bank charges 83 168
Profit on balances with banks 18,131 5,821
Dividend income 4 7,893
Sale of securities Nil (2021: 2,500 Million) - 2,463,278
Purchase of 1,275,259 (2021: 2,269,357) shares 201,531 398,702
Sale of 1,275,259 (2021: 4,681,812) shares 209,278 841,552
Adamjee Insurance Company Limited

Dividend Income 1,552 4,694
Purchase of 65,000 (2021: 2,434,500) shares 2,146 105,102
Sale of 1,099,500 (2021: 5,055,000) shares 41,040 218,019

Adamjee Life Assurance Company Limited
Purchase of 2,276,604 (2021: Nil) shares 63,745 -
Sale of 816,000 (2021: Nil) shares 20,077 -

Aisha Steel Mills Limited

Dividend Income 3,700 -
Purchase of 7,287,309 (2021: 21,123,500) shares 109,945 349,621
Sale of 7,740,000 (2021: 12,795,000) shares 148,785 257,184

Arif Habib Limited
Sale of 68,000 (2021: Nil) shares 6,121 -

D.G. Khan Cement Company Limited

Dividend Income 1,888 -
Purchase of 6,111,925 (2021: 6,356,080) shares 490,204 720,019
Sale of 2,954,826 (2021: 4,038,600) shares 271,016 442,583
Fatima Fertilizer Company Limited

Sale of Nil (2021: 4,141,500) shares - 117,015
Lalpir Power Limited

Dividend Income 7,191 13,267
Purchase of Nil (2021: 8,668,000) shares - 118,011
Sale of 7,202,500 (2021: 5,365,500) shares 111,248 76,452
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12.3

Nishat Chunian Limited

Dividend Income

Purchase of 7,688,753 (2021: 1,300,000) shares
Sale of 2,141,446 (2021: 1,300,000) shares

Nishat Chunian Power Limited
Purchase of Nil (2021: 500,000) shares
Sale of Nil (2021: 476,000) shares

Nishat Mills Limited

Dividend Income

Purchase of 3,151,785 (2021: 4,636,500) shares
Sale of 884,500 (2021: 4,636,500) shares

Nishat Power Limited

Dividend Income

Purchase of 700,000 (2021: 1,016,500) shares
Sale of 1,669,000 (2021: 13,000) shares

Pak Elektron Limited
Purchase of 6,122,000 (2021: 10,153,000) shares
Sale of 5,722,000 (2021: 11,053,000) shares

Pakgen Power Limited
Purchase of Nil (2021: 602,000) shares
Sale of Nil (2021: 602,000) shares

Power Cement Limited

Purchase of Nil (2021: 18,966,500) shares
Sale of 7,193,000 (2021: 4,549,000) shares

Balances outstanding at period end:

32,344
374,260
103,132

398
262,514
80,806

4,504
14,760
31,945

175,264
120,350

63,266

60,765
64,527

9,368
9,622

5,844
482,362
506,036

29,499
313

429,461
379,054

14,483
16,576

202,327
43,655

(Un-audited) (Audited)
March 31, June 30,
Management Company 2022 2021
------ (Rupees in '000) ------
MCB - Arif Habib Savings and Investment Limited - Management Company

Remuneration payable 17,496 20,619
Sindh sales tax payable on remuneration 2,275 2,681
Sales load payable including related taxes 450 848
Payable against allocated expense 875 1,031
Payable against marketing and selling expenses 35,058 38,437
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 960 1,113
Sindh sales tax payable on remuneration 125 145
Security deposit 500 500
Group / associated companies

MCB Bank Limited

Bank balance 487,548 219,105
Profit receivable on bank balances 2,572 680
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Adamjee Insurance Company Limited
Nil shares (2021: 1,034,500 shares) - 42,901

Adamjee Life Assurance Company Limited
1,460,604 shares (2021: Nil shares) 28,599 -

Aisha Steel Limited
3,936,309 shares (2021: 4,389,000 shares) 56,053 109,330

Arif Habib Limited
Nil shares (2021: 68,000 shares) - 5,516

D.G. Khan Cement Company Limited
5,008,579 shares (2021: 1,851,480 shares) 380,902 218,327

Lalpir Power Limited
Nil shares (2021: 7,202,500 shares) - 128,637

Nishat Chunian Limited
5,547,307 shares (2021: Nil shares) 288,238 -

Nishat Mills Limited
2,267,285 shares (2021: Nil shares) 194,261 -

Nishat Power Limited
Nil shares (2021: 969,000 shares) - 19,041

Pak Elektron Limited
400,000 shares (2021: Nil shares) 6,612 -

Power Cement Limited
Nil shares (2021: 7,193,000 shares) - 69,125

Arif Habib Limited - Brokerage House
Brokerage payable * 587 776

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or
sale value of securities transacted through them. The purchase or sale value has not been treated as transactions
with connected persons as the ultimate counter parties are not connected persons.
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13 FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit
price).
Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close
of trading i.e., period end. The estimated fair value of all other financial assets and financial liabilities is
considered not significantly different from book value as these are short term in nature.
The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or liabilities;
Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and
Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

14 GENERAL

14.1 Prior period's figures have been rearranged / reclassified wherever necessary for better presentation and
comparison. However, there were no material reclassifications to report.

14.2 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

15 DATE OF AUTHORISATION FOR ISSUE
These interim financial statement were authorised for issue by the Board of Directors of the Management
Company in the meeting held on April 20, 2022.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)
Vb , r—y
i
Chief Executive Officer Chief Financial Officer Director

198 MCB PAKISTAN STOCK MARKET FUND




MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-622-24 (11-11-MCB-AH)

URL: www.mcbah.com, Email: info@mcbah.com
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